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1. Results of railroad operations, class I railroads, first 6 months, 
1964-1973: 





Total earnings of class I railroads for the first 6 months 
of 1973 increased slightly from the comparable period in 1972. Net 
railway operating income both before and after Federal income taxes 
rose approximately 5 percent. Net income after all charges was 46 
percent above the corresponding 1972 figure. 


Net railway operating income and net income, 
class I ratlroads, first 6 months, 1964-1973 


aggregates in millions 





Net railway operating income 








First mefore, gait, Federal = tncoma 
sail income income ppitreses prog 
taxes taxes 1 
charges 
1964? $491.4 $404.4 $ 87.0 $329.4 
1965 491.2 AZT; 1 70.4 335.2 
1966 625.1 3 109.6 432.3 
1967 368.5 324.8 43.7 265.3 
1968 404.7 357.6 47,4 21 1s6 
1969 429.8 352.7 Fig 259.3 
1970 258.9 216.6 a 90.3 
1971 461.2 371.0 90.2 198.0 
1972 379.6 320.7 58.9 132.2 
1973 397.2 335.8 61.4 193.6 





‘Ordinary income before adjustment for extraordinary and prior period 
items. 


*Effective January 1, 1965, class I railroads are those having annual 
operating revenues of $5,000,000 or more. For comparability, the ad- 
justed 1964 data are shown. 


Source: Bureau of Accounts, Statements Q-100 and 0-125, and State- 
ment No. 100. 








Net railway operating income (after Federal -income taxes) was 


\ 


up $12.3 million in the eastern district, $5.0 million in the western 
district, but a $7.5 million decrease occurred in the southern district. 
Reported ordinary income was up 6.0 percent in the southern district and 
8.9 percent in the western district. Data for Amtrak are included in the 
table. Net income after extraordinary and prior period items is alsc 
shown by districts. 


For the first half of 1973, total taxes for class I railroads 
were 11.5 percent above those reported for the comparable 1972 period. 
Federal income taxes increased in total by 4.1 percent; the eastern and 
western districts increased by 61.6 and 6.6 percent, respectively, while 
the southern district reported a decrease of 32.2 percent. All districts 
and Amtrak experienced increases in all other taxes. 
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Earnings of class I ratlroads, br 
first 6 months, 1978 and 197 


aggregates tn mtlltons 


+ 


& 





Net railway 





District : " Ordinary income Net income 
operating income 
Eastern: 
1973 $ 27.8 $d 55.7 $d 37 7 
1972 15.5 d 87.4 d 170.8 
Southern: 
1973 134.0 132.3 112.3 
1972 141.5 105.9 104.8 
Western: 
1973 252.3 215.9 210.7 
1972 247.3 198.2 200.7 
Amtrak: 
1973 d 78.3 d 78.9 @ 76.9 
1972 d 83.7 d 84.5 d 84.5 





d Deficit. 


Source: Bureau of Accounts, Statement No. 100. 
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Federal tneome and all other taxes, class I railroads, 
first 6 months, 1973 and 1972 


aggregates in millions 











Pre District Total 
Eastern Southern Western Amtrak U.S. 
Tetai: 
1973 $233.8 $112.5 $300.2 $10.6 $657.1 
1972 206.2 106.9 267.3 8.7 589.1 
Percent change 43.3 pe | 12.3 21.6 43.5 
8 
Federal income: 
1973 $ 20.2 S 44.5 $ 26.6 - $ 61.3 
1972 12.3 21.4 25.0 - 58.9 
Percent change 61.6 d 32.2 6.6 - 4.1 
All other: 
1973 $213.6 98.0 $273.6 $10.6 $595.8 
1972 193.7 85.5 242.3 8.7 530.2 
Percent change 10.8 14.6 12.9 21.6 12.4 





d Decrease. 


Source: Bureau of Accounts, Statement No. 100. 


During the first 6 months of 1973, increases in the overall 
operating revenue of class I railroads and increases in operating expenses 
produced an operating ratio of 79.5 percent, 0.5 percentage points lower 
than the 80.0 percent for the corresponding 1972 period. The southern 
and western districts showed a slight increase in the operating ratio, 
while the eastern district and Amtrak showed a decrease. The overall 
increase of 8.5 percent in operating expenses in the first half of year 
1973 comprised the following changes: maintenance of way and structure 
expense rose 3.6 percent; maintenance of equipment, 3.3 percent; and 
rail-line transportation, 13.6 percent. 


Operating revenues, up 9.2 percent in the first half of 1973 
over the 1972 mark, continued to set records as shown in the next table. 
Freight revenues were up 8.7 percent to a new high, and passenger revenues 
rose 3.7 percent. The takeover of most intercity passenger operations by 
Amtrak on May 1, 1971, increased passenger revenue by 18.2 percent in the 
first half of 1973 over the sanfe period in 1972. 
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way operating revenues, operating expenses, and operating ratios, 
by district, class I railroads, first 6 months, 19 19 
ihiibiaitiebad or Llion 
Total Total Operating 
, : Percent ; _ Percent é 
District operating revenues , operating expenses epee ratios 
1973 (© illite 1973 1972 be 1973 1972 
Total $7,347.0 $6,727.6 9.2 $5,842.8 $5,383.3 8.5 79.5 80.0 
Eastern 2,568.0 2,386.9 Pe 2,074.5 1,958.5 5.9 80.7 2.0 
Southern 1,266.4 1,181.5 vod 933.6 865.1 7.9 73.7 Paaa 
Western 3,423.4 3,084.8 10.9 2,680.9 2,413.2 13:0 78.3 70.2 
Amt rak 89.2 74.4 19.7 153.8 146.5 4.9 172.4 196.8 
Source: Bureau of Accounts, Statement No. 100. 
4 operating revenues and expenses, class I L sy 
first 6 months, 1964-1973 
uggregate milltor 
First Total : Total ; 

6 operating Freight Passenger operating Operating 
months revenues revenues revenues expenses ratio 
1964? $4,805.1 $4,132.2 $280.1 $3,745.2 78.0 
1965 4,967.1 4,308.2 265.4 3,864.6 77.8 
1966 5,249.3 4,604.3 253.6 3,989.2 76.0 
1967 5,171.0 4,544.7 238.4 4,100.3 79.3 
1968 5,369.6 4,833.2 216.3 4,211.4 78.4 
1969 5,641.8 5,104.0 214.3 4,413.0 78.2 
1970 5,898.4 Sedti vd 203.3 4,793.7 84.3 
1971 6,518.4 6,015.8 191.0 § 5130.2 78.7 > 
1972 6,727.6 6,239.3 199.4 5,383.3 80.0 
1973 7,347.0 6,787.7 206.8 5,842.8 79.5 

lEffective January 1, 1965, class I railroads are those having annual 
operating revenues of $5,000,000 or more. For comparability, the adjusted 


1964 dat 


Source: 


a are shown. 


Bureau of Accounts. 
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For class I railroads as a whole, revenue tons carried, 
revenue ton miles, and freight revenues showed increases for the first 
half of 1973 over the levels of the corresponding period in 1972. The 
total number of revenue passengers carried by all railroads in the first 
half of 1973 was 7.8 percent below the number carried during the cor- 


responding period of 1972, and revenue passenger miles declined by 0.4 
percent. 


Revenue tons carried, ton miles, freight revenues, 
revenue passengers carried, passenger miles, and 
passenger revenues, class I railroads, 

first 6 months, 1973 and 1972 


aggregates in millions 














Percent Percent 
1973 1972 chau 1973 1972 change 
Revenue tons carried *Revenue passengers carried 
Amtrak 8.6 8.1 5.5 
Eastern 519.1 495.1 4.9 81.8 92.2 d 11.2 
Southern 292.1 308.3 d 5.3 8.5 9.2 d 8.2 
Western 496.7 444.7 11.6 27.1 27.1 0.2 
Total 1,307.9 1,248.1 4.8 126.0 136.6 d 7.8 
Revenue ton miles *Revenue passenger miles 
Amtrak 1,561 1,371 13.9 
Eastern 123,200 116,465 5.8 1,827 2,041 d 10.5 
Southern 79,270 74,202 6.8 274 273 0.6 
Western 219,979 195,476 12.5 571 566 0.9 
Total 422,449 386,143 9.4 4,233 4,251 d 0.4 
Freight revenues *Passenger revenues 
Amt rak S 74.5 $ 63.1 18.0 
Eastern $2,300.2 $2,146.4 Fol 94.3 101.2 d 6.8 
Southern 1,209.6 1,124.5 7.6 14.7 12.5 16.9 
Western 23,2779 2,955.4 10.9 23.3 22.5 3.8 
Total $6,787.7 $6,226.3 9.0 $206.8 $199.3 3.7 
d Decrease. 
*Including commutation. 
Source: Bureau of Accounts, Statement No. 100. 
ong UNIVERSITY 
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The following three tables present elements of the capital 
account for class I railroads reported at mid-year. Net working capital, 
including materials and supplies, as of June 30, 1973, was 16.4 percent 
above the figure for 1972. All current assets totaled 7.0 percent more 
than in the previous year, and current liabilities were 5.4 percent 
higher. "Quick assets" increased and the ratio of quick assets to cur- 
rent liabilities fell to 34.2 percent from 35.4 percent a year before. 
The quick assets ratio in the eastern and southern districts rose 
slightly, while the western district and Amtrak showed a decline. 








Working capttal (current assets less liabilities), 
elass I railroads as of June 30, 1973 and 1972 
aggregates in thousands 
June 30, 1973 June 30, 1972 Percent 
change 
Current assets (total) $3,869,613 $3,615,938 7.0 
Cash and temporary cash 
investments 1,107,411 1,088,690 1.7 
Materials and supplies 596,582 567,320 Pe 
All other 2,165,620 1,959,928 36:5 
Current liabilities 
(total) 3,240,379 3,075,546 5.4 
Working capital 629,234 540,392 16.4 
Working capital (less 
materials and supplies) 32,652 d 26,928 ~ 





d Decrease or deficit. 


Source: Bureau of Accounts, Statement No. 100. 
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Working capital as of June 30, 1973 and 1972, 
by district, class I railroads 


aggregates in thousands 





Including materials 











: k Excluding materials 
whatesot and supplies oa and supplies Honey 

1973 1972 1973 1972 
Amtrak $ 16,321 $ 64,890 d 74.8 $ 11,714 $ 63,274 d 81.5 
Eastern 93,043 48,751 90.9 d 101,754 d 143,962 - 
Southern 275,990 184 ,093 49.9 180,952 = 92,765 95.1 
Western 243,880 242,658 0.5 d 58,260 d 39,005 - 
Total $629,234 $540,392 16.4 $ 32,652 $d 26,928 - 





d Decrease or deficit. 

















Source: Bureau of Accounts, Statement No. 100. 
"Quick assets" as of June 30, 1973 and 1972, 
class I line-haul ratlroads 
aggregates in thousands 
‘ ; Cash and temporary Ratio of "quick 
District cash investments assets" to total 
(quick assets) current liabilities 

1973 1972 1973 1972 
Amtrak $ 2,679 $ 3,193 3.2 9.7 
Eastern 356,781 329,425 27.9 26.0 
Southern 273,198 232,187 55.9 $1.3 
Western 474,753 523,885 34.2 39.6 
Total $1,107,411 $1,088,690 34.2 35.4 

Source: Bureau of Accounts, Statement No. 100. 








In the first half of 1973, actual gross capital expenditures 
for road and equipment reported by class I railroads were 4.1 percent 
below the comparable figure for the first half of 1972. 
in the eastern and western districts reported expenditure decreases of 
0.3 and 19.2 percent, while the southern district had an increase of 


18.2 percent. 


The carriers 


Amtrak showed a great improvement in gross capital 


expenditures in the first half of 1973 as compared to the corresponding 


period of 1972. 


Gross capital expenditures, by distric 


aggregates in thousands 





Six months ending 





en Six months ending Year ending 
June 30, 1973 June 30, 1972 Dec. 31, 1972 
Total: 
Amtrak $ 41,418 $ 6,828 S$ 28,253 
Eastern 81,410 81,657 192,761 
Southern 175,043 148,081 291,453 
Western 388,272 467 , 300 728,529 
Total $675,244 $703,866 $1,240,996 
Road: 
Amtrak $ 3,314 $ - S$ 1,132 
Eastern 34,207 37,917 84,960 
Southern 47,107 43,423 93,604 
Western 94,574 84,102 186,143 
Total $179,202 $165,442 $ 365,839 
Equipment: 
Amtrak $ 38,104 $ 6,828 $ a Pe | 
Eastern 47,204 43,740 107,801 
Southern 127,935 104,658 197,849 
Western 282,799 383,198 542,386 
Total $496,042 $538,424 $ 875,157 





Source: Bureau of Accounts, Statement No. 


100. 
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2. Piggyback traffic movements--freight forwarders and class A water 
carriers and maritime carriers, selected years: 








The use of piggyback service by freight forwarders in 1972 
increased by approximately 9 percent or 217,472 trailer and container 
units over 1971 (see Table 1). All individual plans, with the excep- 
tion of a slight decrease in plan V, showed an increase over 1971. 
Although plan II 1/2 continues to be the principal piggyback plan 
used by freight forwarders (49.3 percent) its relative importance has 
been steadily declining since 1970. Plan V continues to be the second 
most important plan used. 


The number of tons originated by forwarders, following the 
general progression of the number of trailers and containers originated, 
also increased by some 10 percent, or 2,627,532 tons over 1971 totals 
(see Table 2). Forwarder piggyback payments to railroads in 1972 
likewise increased by roughly 13 percent, or $104.4 million over the 
previous year (see Table 3). 


In 1972, a total of 102,776 trailer and container units were 
reported as being terminated by class A water carriers and maritime 
carriers, the largest number ever recorded since reporting began in 
1964 (see Table 4). The increase in total units was also accompanied 
by significant gains in both tons and revenue during 1972 (see Tables 
5 and 6). 
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3. Transportation revenues and national income, 1963-1972: 





The accompanying table compares trends in national income with 
the revenues of four groups of carriers subject to the jurisdiction of 
the Interstate Commerce Commission and with scheduled domestic airline 
revenues. 


National income, the earnings arising from the current pro- 
duction of goods and services, increased by 9.6 percent between 1971 and 
1972. In comparison, the revenue increases for the year among regulated 
carriers were as follows: railroads, 5.8 percent; motor carriers of 
property, 12.0 percent; scheduled air carriers, 11.6 percent; and pipe- 
lines, 7.1 percent; but motor carriers of passengers had a 1./-percent 
decline. 


Revenues of airlines are somewhat understated because supple- 
mental air carrier operations are omitted. Revenues for these carriers 
amounted to $92.7 million in 1963, $258.6 million in 1967, $361.4 million 
in 1969, $337.2 million in 1970, $363.8 million in 1971, and $331.1 
million in 1972. 


Revenues of water carriers have been omitted because the data 
reported by water carriers to the Commission cover an indeterminate 
portion of total for-hire water transportation revenues. Commission 
regulated carriers reported domestic revenues of $395 million in 1963, 
$426 million in 1967, $450 million in 1969, $501 million in 1970, $525 
million in 1971, and $544 million in 1972. 


Revenues of freight forwarders have been omitted because they 
duplicate a portion of the intercompany payments to other carriers 
reported by the modes. Freight forwarders reported transportation 
revenues of $471 million in 1963, $520 million in 1967, $595 million in 
1969, $600 million in 1970, $589 million in 1971, and $728 million in 
1972. 


« tt « 











October-November 1973 


Revenuee of carriers and national income,’ 1963-1972 














Class I, II and III Domestic Pipelines 
Motor car- Motor car- scheduled under 
Railroads - riers of riers of air carrier E. GeBs National, 
Year class I & II property passengers operations jurisdiction income 
(a) (b) (c) (d) (e) (£) 

millions millions millions millions millions billione 

1963 $ 9,921.5 $ 8,548.3 $ 758.9 $2,722.5 $ 840.3 § 481.9 
1964 10,,251.7 9,154.8 802.1 3,094.6 865.1 518.1 
1965 10,702.3 10,068.2 885.1 3,608.5 903.8 564.3 
1966 11,163.4 10,861.8 901.1 4,070.3 941.3 620.6 
1967 10,848.7 11,308.4 945.3 4,886.6 994.5 653.6 
1968 11,356.7 12,715.0 990.6 5,606.1 1,023.0 744.2. 
1969 11,951.0 13,958.0 1,007.0 6,857.0 1,203.5 766.0 
1970 12,510.6 14,584.8 1,062.0 4,490.7 1,188.3 800.5 
1971 43, 32122 16,700.0 1,091.0 7,753.3 1,249.3 859.4 
1972p 14,100.0 18,700.0 1,072.0 8,651.7 1,338.0 941.8 

Index 1967 = 100 
1963 91.5 13.6 80.3 55.7 84.5 Vaud 
1964 94.5 81.0 84.9 63.3 87.0 73.3 
1965 98.7 89.0 93.6 73.8 90.9 86.3 
1966 102.9 96.1 95.3 83.3 94.6 95.0 
1967 100.0 100.0 100.0 100.0 100.0 100.0 
1968 104.7 112.4 104.8 114.7 102.9 108.8 
1969 110.2 123.3 106.5 140.3 110.9 127.2 
1970 115.3 129.0 112.3 145.9 119.5 122.5 
1971 122.8 147.7 115.4 158.7 125.6 131.5 
1972 130.0 165.4 113.4 177.0 134.5 144.1 
Ratio to national income (100) 
1963 2.1 1.8 0.2 0.6 0.2 100 
1964 2.0 1.8 0.23 0.6 0.2 100 
1965 1.9 1.8 0.2 0.6 0.2 100 
1966 1.8 pe 0.1 0.7 0.2 100 
1967 iv pe ot 0.7 0.2 100 
1968 1.6 1.8 0.1 0.8 0.1 100 
1969 1.6 1.8 0.1 0.9 0.1 100 
1970 1.6 1.8 0.1 0.9 0.1 100 
1971 1.6 1.9 0.1 0.9 0.1 100 
1972 pe 2.0 G2 0.9 0.1 100 
r Revised. p Preliminary. 


1Current dollars. 


?Includes all revisions through those reported in The Biennial Supplement to Survey of 
Current Business, 1967 and Survey of Current Business, October 1973. 


Source: (a), (b), (c), and (e), Interstate Commerce Commission data; (d) Federal Aviation 


Agency, Statistical Handbook of Aviation; and Department of Commerce, Survey of Current 
Business, October 1973. 
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